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Referral Partner Quick Reference
Client need → tax-strategy category

For CPAs, advisors, bookkeepers, estate attorneys, QIs, and realtors. Read down the left column; when a client’s situation matches,
that is a conversation worth introducing. These are categories, not recommendations — suitability depends on the client’s full
picture and their own tax advisor. 

W H E N  YO U R  C L I E N T… S T R AT E G Y  C AT E G O R Y  T O  A S K  A B O U T

Is selling investment real
estate
Rental, ranch, land, or
commercial property with a
large embedded gain.

1 1031 Exchange into Securitized Real Estate
A properly structured 1031 exchange may allow gain on an investment property sale to be
deferred when proceeds are reinvested in qualifying replacement property, including
passive categories such as Delaware Statutory Trusts.

Strict IRS identification and closing deadlines run from the date of sale.

Has a large IRA and is
facing RMDs
Trapped qualified money;
distributions taxed as
ordinary income.

2 Roth Conversion Paired with Development Deals
A Roth conversion creates ordinary income in the conversion year, which is usually what
stops the conversation. Pairing it with a deduction-generating category, such as a
development program, can absorb part of that income. Conversion tax is assessed on fair
market value at conversion, so an independent valuation of an early-stage holding may
support a lower figure. Qualified Roth distributions are not taxed again.

Conversions are generally irreversible; sequence them with the client’s CPA. Valuations are
independently determined and IRS-scrutinized; five-year and age rules govern qualified distributions.

Has a spike in ordinary
income
Large bonus, business sale,
exercised compensation, or
an unusually strong year.

3 Intangible Drilling Cost (IDC) Programs
Oil and gas drilling partnerships allocate a substantial share of invested capital to
intangible drilling costs — labor, fuel, site preparation — much of which may be deductible
in the first year as an adjustment to AGI.

Allocations vary by program; confirm with the client’s CPA. Speculative and illiquid; drilling risk.

Realized a capital gain
from any asset sale
Stock, a business exit, or real
estate. Unlike a 1031, nearly
any asset class qualifies.

4 Opportunity Zone Funds
Reinvesting an eligible capital gain into a Qualified Opportunity Fund may allow recognition
of that gain to be deferred, with potentially favorable treatment of fund appreciation if long
holding-period requirements are met.

The reinvestment window is limited and runs from the sale date. Long-term and illiquid.

Has a gain event
coming, but not yet
A sale or liquidity event
already on the calendar for
later this year or next.

5 Tax-Loss Harvesting
Selling depressed positions in a taxable portfolio realizes capital losses that can be carried
forward against a future gain, banking them before the event rather than
scrambling after it.

Taxable accounts only, not IRAs. Wash-sale rules and the client’s allocation govern what is practical.

FREE CALCULATORS — HAND YOUR CLIENT A TOOL Free. No login. Outputs are estimates, not tax advice.

1031 Exchange Calculator
grace-cap.com/tools/1031-calculator/

Capital Gains Tax Calculator
grace-cap.com/tools/capital-gains-calculator/

IDC Deduction Estimator
grace-cap.com/tools/idc-estimator/

Opportunity Zone Calculator
grace-cap.com/tools/oz-calculator/

Education: grace-cap.com/resources/ Strategy overviews: grace-cap.com/investments/
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SCAN TO CONNECT
grace-cap.com/contact/

Book a call

Important disclosures appear on the reverse and are part of this communication. Securities offered through Concorde Investment Services,
LLC, Member FINRA/SIPC. Advisory services through Grace Capital Management. Not tax or legal advice; not an offer to sell any security. 
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Important Disclosures
G R A C E  C A P I T A L  M A N A G E M E N T
  ·    R E F E R R A L  P A R T N E R  Q U I C K
R E F E R E N C E

Reverse of front-side quick reference.
Read together with the front side.

S E C U R I T I E S ,  A D V I S O R Y  S E R V I C E S ,  A N D  A F F I L I A T I O N

Securities offered through Concorde Investment Services, LLC (CIS), Member FINRA/SIPC. Investment advisory services offered
through Grace Capital Management. Grace Capital Management and Concorde Investment Services, LLC are not affiliated
entities. CIS does not provide tax or legal advice. Consult the appropriate professional regarding your individual circumstance.

N A T U R E  O F  T H I S  M A T E R I A L  A N D  I N V E S T M E N T  R I S K

The information provided is for informational purposes only and is not intended as financial, investment, tax, or legal advice. This
content is not a recommendation to buy or sell any securities or to adopt any investment strategy. All investments involve risk,
including the loss of principal. Alternative investments are speculative, illiquid, and suitable only for accredited investors who can
bear the financial risk. Past performance is not indicative of future results. Not FDIC insured. Not bank guaranteed. May lose
value.

S U I T A B I L I T Y  A N D  P R O F E S S I O N A L  C O N S U L T A T I O N

Investment decisions should be based on an individual’s specific financial needs, objectives, goals, time horizon, and risk
tolerance. Consult with a qualified financial advisor, tax professional, or attorney regarding your specific situation before making
any investment decisions. Grace Capital Management does not guarantee the accuracy, completeness, or usefulness of any
content.

S C O P E  O F  T H E  S T R A T E G Y  C A T E G O R I E S  D E S C R I B E D  O N  T H E  F R O N T

The front side describes general categories of tax-advantaged investment strategy for educational purposes. No specific
security, fund, sponsor, program, or offering is named, described, offered, or recommended, and nothing in this material is an
offer to sell or a solicitation of an offer to buy any security. Any such offer would be made only by means of the applicable
offering documents, which should be read in full before investing.

The strategies referenced are private placements or advisory strategies that are generally limited to accredited investors as
defined under Rule 501 of Regulation D. They are speculative and illiquid, there is typically no public market for the interests, and
an investor may lose some or all of the amount invested. Deadlines, holding-period requirements, and eligibility rules referenced
on the front side are set by statute and regulation and are subject to change.

T A X  M A T T E R S

Neither Grace Capital Management nor Concorde Investment Services, LLC provides tax or legal advice. Descriptions of potential
tax treatment are general in nature, depend entirely on an individual’s own facts and tax return, and may be affected by changes
in tax law or by IRS or judicial interpretation. No specific tax result, deduction, deferral, or savings is promised, projected, or
assured. Any figures produced by the calculators referenced on the front side are estimates for discussion purposes only and are
not tax advice, a projection, or a representation of any investment result. Clients should consult their own tax professional before
acting.

Concorde Investment Services, LLC — broker-dealer, CRD #151604. Review the firm and your financial professional on FINRA
BrokerCheck at brokercheck.finra.org, or with your state securities regulator.

Grace Capital Management, LLC — investment adviser registered with the U.S. Securities and Exchange Commission, CRD
#150054. Form ADV Part 2A/2B is available at adviserinfo.sec.gov. Form CRS (Client Relationship Summary) is available at grace-
cap.com/form-crs/.

Registration with the SEC does not imply a certain level of skill or training. Free and simple tools to research firms and financial
professionals are available at Investor.gov/CRS.
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